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5  SEM  TDC  MAAC  3  (G/S) 

2  0  14 

(  November  ) 

COMMERCE 
(  General/ Speciality  ) 

Course  :  503- 

(  Management  Accounting  ) 

Full  Marks :  80 
Pass  Marks :  32 

Time :  3  hours 

The  figures  in  the  margin  indicate  full  marks 
for  the  questions 


1.  (a)  Write  True  or  False  :  1x4=4 

(i)  Profit  changes  in  the  same 
proportion  of  the  changes  in 
contribution. 

(ii)  A  system  of  budgetary  control 
cannot  be  used  in  an  organization 
where  standard  costing  is  in  use. 
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(iii)  Cash  Flow  Statement  is  a  statement 
of  sources  and  application  of  cash 
during  a  particular  period  of  time. 

(iv)  In  management  accounting,  only 
those  figures  are  used  which  can  be 
measured  in  monetary  terms. 

(b)  Fill  in  the  blanks  :  1x4=4 

(i)  P/V  ratio  exhibits  the  percentage  of 

contribution  included  in - . 

(ii)  Repayment  of  borrowing  causes 

cash - • 

(iii)  Accounting  information  is  to 

make  it  useful. 

(iv)  -  budget  is  a  summary  of  all 

functional  budget. 


2.  Write  short  notes  on  any  four  of  the 

following  :  4x4=16 

(a)  Absorption  costing 

(b)  Zero-base  budgeting 

(c)  Change  in  product  mix 


P15— 6000/358 


(  Continued ) 


(  3  ) 


(d)  Overhead 

(e)  Pricing 

(f)  Make  or  buy  decision 

3.  (a)  “Management  Accounting  is  nothing 

more  than  the  use  of  financial 
information  for  management  purposes.” 
Explain  this  statement  and  clearly 
distinguish  between  Financial  Account¬ 
ing  and  Management  Accounting.  4+7=11 

Or 

(b)  Explain  the  role  of  management 

accountant  in  a  business  enterprise.  1 1 

4.  (a)  The  following  are  the  Condensed 

Balance  Sheet  of  P  Ltd.  at  the  end  of 
2012  and  2013  : 


Capital  and  Liabilities  2012 

f 


2013 

f 


Equity  Share  Capital 
Reserve  and  Surplus 
6%  Debenture 


2,50,000  3,50,000 

1,50,000  1,40,000 

50,000  20,000 

79,000  83,000 

7,000  15,000 


Sundry  Creditors 
Outstanding  Expenses 


(  Turn  Over  ) 
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Capital  and  Liabilities 

2012 

f 

Provision  for  Depreciation 

80,000 

Provision  for  Income  Tax 

30,000 

Proposed  Dividend 

37,500 

Provision  for  Bad  Debts 

13,000 

6,96,500 

Assets 

2012 

f 

Land  and  Building 

1,25,000 

Plant  and  Machinery 

2,40,000 

Debenture  Issue  Expenses 

10,000 

Preliminary  Expenses 

15,000 

Stock 

1,90,000 

Debtors 

60,000 

Bills  Receivable 

26,000 

Cash  in  Hand  and  at  Bank 

30,500 

6,96,500 

Additional  Information  : 

(i)  Income  tax  paid  in  2013 
f  35,000 


2013 

f 

1,00,000 

25,000 

52,500 

18,000 

8,03,500 

2013 

f 

1,25,000 

3,60,000 

3,000 

12,000 

\ 

1,93,000 

90,000 

15,000 

5,500 

8,03,500 


was 
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(ii)  An  old  machinery  was  sold  for 
f  44,000  the  cost  and  written  down 
value  of  which  were  f  60,000  and 
f  40,000  respectively 

(iii)  Bonus  share  at  2  for  every  3  equity 
shares  were  issued  out  of 
accumulated  reserve  and  surplus 

(iv)  Out  of  the  proposed  dividend  for 

2012,  only  f  30,000  were  paid  in 

2013,  and  in  addition  to  that  an 
interim  dividend  for  f  25,000  was 
paid  in  the  same  year 

Prepare  a  Fund  Flow  Statement  and 
Statement  of  Change  in  Working  Capital 
of  the  company  for  the  year  that  ended 
on  31st  December,  2013. 

Or 

(b)  Discuss  briefly  the  classification  of 
activities  as  prescribed  in  AS-3  for 
preparation  of  Cash  Flow  Statement 
and  give  three  examples  of  each  such 
class  of  activities. 


12 
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5.  (a)  (i)  A  company  produces  a  single 

product  which  sells  for  f  20  per 
unit.  The  variable  cost  is  f  15  per 
unit  and  the  fixed  overhead  for  the 
year  is  f  6,30,000. 

You  are  required  to  calculate — 

(1)  the  sales  value  needed  to  earn 
a  profit  of  10%  on  sales; 

(2)  the  sales  price  per  unit  to  bring 
the  BEP  down  to  120000  units. 

3+4=7 

(ii)  The  ratio  of  variable  cost  of  sales  is 
given  to  be  70%.  The  break-even 
point  occurs  at  60%  of  capacity 
sales.  Find  the  capacity  sales  when 
fixed  costs  are  f  1,50,000  and  also 
determine  profit  at  80%  sales.  2+2=4 

Or 

(b)  Define  marginal  costing  and  discuss  its 
contributions  to  the  management  in 
decision-making.  5+6=  1 1 
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6.  (a)  From  the  following  information  relating 

to  1987  and  conditions  expected  to 
prevail  in  1988,  prepare  a  budget  for 
1988.  Assume  the  rate  of  depreciation 
as  10%  : 


11 


1987  Actuals 

Sales— f  1,00,000  (40000  units) 

Raw  Materials — f  53,000 
Wages— F  1 1,000 
Variable  Overheads — F  16,000 
Fixed  Overheads — f  10,000 

1 988  Prospects 

Sales — F  1,50,000  (60000  units) 

Raw  Materials — 5%  price  increase 
Wages  : 

10%  increase  in  wage  rates 
5%  increase  in  productivity 

Additional  Plant  : 

One  lathe — F  25,000 
One  drill— F  12,000 


Or 


(b)  Explain  the  objects  and  limitations  of 

budgetary  control.  5+6=11 
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7.  (a)  The  standard  material  required  to 

manufacture  one  unit  of  product  X  is 
10  kg  and  the  standard  price  per  kg  of 
material  is  f  2-50.  The  cost  accounts 
records  however  reveal  that  1 1500  kg  of 
materials  costing  f  27,600  were  used 
for  manufacturing  1000  units  of 
product  X.  Calculate  material  variances.  1 1 

Or 

(b)  Write  a  note  on  the  advantages  and 

application  of  standard  costing.  6+5=11 
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/ 


ASSAMESE  VERSION 

1.  (a)  45T  C4  1%4T  :  1x4=4 

(i) 

ffl 

(iii) 

(iv) 

(b)  4#  ^  ^  4*41  :  1x4=4 

(i)  P/V  Ratio  *j'3<P<(l 

3J4  4444  4*4  I 

(ii)  44  <#*4*4  444  444 - ^  4*4  I 

(iii)  RbN<T444  *>4I  4T45J4*4T‘4I  4>f444  41*4 
- 44T  ^4  I 

(iv)  -  ,414-4I44>  ^’4  44*4T  <p4l'»fe<p 

^T4-4J444  414R4  I 


'444(44  4f44^44  441^41^3  4F54  4(44^4 
^4  I 

ft  4°^4^5  4(4  "4T4  ft1#  Sffiftl's  Ws 
'4T4-4J445  144^4  4I45T  4J43J4  4#^  C4(4lft  I 

444  34R  ft^  ^’4  44s  ftft§  444^414 
(o'ixjvs  444  444  '§lv4  4T4  414^144  PRft)  I 

4J4^t44T  f^4I4445CFs  4K4  T>444  4I4I43  2(444 
4>ft4  44(^41*^  4mi4  I 
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2.  14  C<Mc*Sl  blR5l<l  Cibl<M  faff  :  4x4=15 

(a)  CTO  414  ft#  4J45T 

(b)  ^j»n  1%f% 

(c)  kW  fam  3fa[#T 

(d)  4ra 

(e)  44  fa# 

(f)  3F4  ^?44T  3^54  Pistol 


3.  (a)  “4J?T?m  UpWF'f  WIW  R%I 

^4J  4)34144  4lf4C4  #44>  ^C44  444  l”  R^RscGf 
4INJT  4RT  Rft4  fcpPIWf  ^TR5  4J4^t34T 

*>#  *n#>j  fa#  4>4T  1  4+7=  1 1 

w 

(b)  tf&f  414##  afo^Hvo  4I?T5T34T  %’OTR 

^R<PI  ^IC^ItHI  4^1  I  11 


PI  5— 6000/358 


(  Continued ) 


(  11  ) 


4.  (a)  P  f%.-R  2012  2013  <7*1^5 

vb^'Q-^g  '®efl'a  Rill  : 


zjrftff  'SfFF  Of *11 

2012 

2013 

Wl 

Tptrcrra 

2,50,000 

3,50,000 

vsn^ 

1,50,000 

1,40,000 

6%  *mg 

50,000 

20,000 

•^'SRTWR 

79,000 

83,000 

^tSPrS 

7,000 

15,000 

80,000 

1,00,000 

<u^l 

30,000 

25,000 

a<ai(^o  cfsitn*! 

37,500 

52,500 

*im 

13,000 

18,000 

6,96,500 

8,03,500 

3^0# 

2012 

2013 

T^FT 

fePT 

^n<F  v»3»? 

1,25,000 

1,25,000 

^3  <W^H1 

2,40,000 

3,60,000 

«ma  I^Rr  ^ra 

10,000 

3,000 

SfF#5?  <tHT 

15,000 

12,000 

■SI^vs  *\Ctf 

1,90,000 

1,93,000 
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2012 

2013 

b^l 

£<W 

CfRIRR 

60,000 

90,000 

RTRiRr 

26,000 

15,000 

R[^s  ^fRT  'RTR  CRR^a  ^fsj7 

30,500 

5,500 

6,96,500 

8,03,500 

'S \5?IJ  : 

(i)  2013  R*fo  fWT 

^RIRJRR 

rRrtr 

35,000  fcpt 

(ii)  ^RT  R^  44,000  fcpFs 

RJtl  RRT  C^R°1  1 

^TR  60,000  T>RR  ^IR5 

(written  down)  ^jpn  40,000  T>RR  ^n%r 


(Hi)  RR^a  RTfl.  ^  WRR  ’RT  2#  f%f45T 

RRI\*R  iRRftos  $|£<P  r’rTE  ^5f'?tf  1rR[  RRT 

(iv)  2012  R*jR  2RSTi%s  RwJlW  RRT  RR 
30,000  fcpT  2013  R*fe  2IRH  RRT 
^  ^fR^STCR  4CR5  R*fe  25,000  T>RR 
^51^)  ^TSJRR  SFtH  RRT  &§=! 

31  fe^R,  2013  R^S  ^  RRT  R^CSlR  RRR 
2RT3.  R<jR>  ^TR3  rfJr»%  ^frrr  rRr\£*t 

1^3  3^5  RRT  I  12 

6000/358  f  Continued ) 
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(b)  RSR  2RR.  R'fl^S  335'0<p4cR  4lC4  AS-3  ^  Po-pRI 
vb^R  4>R4>|S54  ^^R5^  &^C<T>  ^IC°llMi  4RT  W43 
2J?5R>  GSFtR  fsR&lt^5  'S>lrlR4cf  IWT  I 

5.  (a)  (i)  c^p^nffer  term*  4RT  >44rr  w  af% 

C^TT^s  20  044  W4R  Rjpl  4»C4  I  ai%  CRiR 
<’tRsi'a'?R  4R  15  iR5!  ^N*  <tsRa>i<!  R:<i 
^|R4I4  6,30,000  tR5!  I 
<4^  R4J4  Rsfo's  RH4  4RI  : 

(1)  RdPR  'Q’R«  10%  ws  -^R^cci  3<r|'sm 

C^RTRsFI^FTJ 

(2)  bep  120000  cRTDt^r  ^nPm  4E4 

a^n^%  sri^  c*rifa  Rft  ^i  3+4=7 

(ii)  2Pfa  ^iRil's^R  R®  *Pfe  4J44  ^'IFs 
70%  I  R#  ,4R'sI4  60%  *Rbr>  BEP 
I  Rr  4H  1,50,000  TRFFs  R#t 
•^spsl  RrFT  ^R  ?  80%  Rial's  «il«4 

rRrH  Rrr  ^R  ?  2+2=4 

(b)  2f#45  <m  i^R'H  R50  ^  R^  fl?55tf 

2#  ^  ^nwip  'SR’TR. 

'*tlC°1lb4l  4RT  I  5+6=11 
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6.  (a)  vs=ivs  fwi  1987  vsstf  1988 

2F5Jlf*^5  Cas<1  'Q^PT^s  1%f%  1988 

'S’W  :®TRI-^nR3  2t^5  |  ^  i  o%  ^ 

*f1%  «T^T  :  1 

1987  Sffw 

R^l — 1,00,000  Wi  (40000  c'jfrS) 

c#et  — 53,000  ^ 

"S^R— 11,000  fcfT 
’iRsi'o^k  — 16,000 
— 10,000  ^ 

1988  sfmPte 

■R#t — 1,50,000  (60000  c^nfe) 

c%r  — 5% 

^TSjR  : 

10% 

5%  ^nfwr 

4I>T  C^Tr- — 25,000  ifaq 

4|1>T  Upt— 12,000 

w 

(b)  'iHl4-<ll4<P<l  «rR4C^  ftll3|cT  4)«1^|<|  W35 

^falWsT  <UPfU  ^41  I  5+6=  1 1 
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7.  (a)  X  ^5^1 1 ‘•Ml  <3IC<1  10  i%.SIl.  'SIFT 

ac^i^r  's)i<^  sri^  f%.sn.-^  ^th 

^  2-50  tB^st  i  fti  ^  *rcr 

c*m\  vs5^  (Tf^ri^  GI  -X  1000 
^WFl  ^  27,600  lB^T  Ws  11500  #ifl. 

?m§\  fijpfcwH  ft'fr 

<^<(1 1 

^ j<m 

(b)  mt  ^  ^ 

oSrst^iti  '  6+5 


★  ★  ★ 
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